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t w E N t Y F I V E

  

Note 
Group  

Company   

in thousands of New Zealand dollars 
 

2009 
2008 

2009 
2008

total operating revenues 

5 19,070 15,215 19,070 15,215

total operating expenses 

8 (12,334) (9,612) (12,334) (9,612)

Gross profit 

 
6,736 

5,603 
6,736 

5,603

Administrative expenses 

 
(2,045) (1,632) (2,045) (1,632)

operating profit before financing costs 
 

4,691 
3,971 

4,691 
3,971

Financial income 

 
733 

23 
733 

23

Financial expenses 

 
(14) 

(86) 
(14) 

(86)

Net financing costs 

7 
719 

(63) 
719 

(63)

other income 

6 
274 

131 
274 

131

Surplus before taxation 

 
5,684 4,039 5,684 4,039

taxation 

11 
(1,566) (1,527) (1,566) (1,524)

Net surplus after taxation for the year 
 

4,118 2,512 4,118 2,515

Basic earnings per share 

19 $0.157 $0.096 $0.157 $0.096

  

Note 
Group  

Company   

in thousands of New Zealand dollars 
 

2009 
2008 

2009 
2008

Net surplus for the year 

 
4,118 

2,512 
4,118 

2,515

 
Total recognised revenues and expenses 

 
4,118 

2,512 
4,118 

2,515

Distributions to shareholders 

18 
(2,951) (2,033) (2,951) (2,033)

Change in value of available for sale financial assets 14 
(596) 

442 
(596) 

442

Movements in equity for the period 

 
571 

921 
571 

924

Equity at beginning of year 

 27,129 26,208 27,066 26,142

Equity at end of year 

18 27,700 27,129 27,637 27,066
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profitability was influenced by slower 

product stock-turn arising from the 

depressed economic conditions which 

were evident from the third quarter of 

calendar 2008.

CArgO ACTiviTy

Cargo volumes in the 12 months 

ended 30 June 2009 were significantly 

impacted by a capacity reduction at 

the NZAS tiwai Aluminium Smelter. 

this production drop-off was caused 

by the 2008 winter situation impacting 

on availablility of power to the smelter, 

followed by the unexpected failure of a 

transformer in November 2008 which 

resulted in a smelter potline having to be 

taken out of production. the net effect 

was a 30% reduction in NZAS’s output 

capability for almost 8 months of the past 

financial year. As a consequence South 

Port’s largest customer (by volume) 

recorded a 260,000 tonne decrease 

in cargo compared to the previous 12 

month period. 

Because South Port provides the 

tiwai wharf and Access Bridge to 

NZAS under a long term licence/

lease arrangement the negative 

financial effect of the above event (for 

South Port) was largely restricted to 

the marine area with less ship calls 

occurring. During May and June 2009 

NZAS started reactivating the individual 

production cells that made up the non-

operating smelter potline with the aim 

of restoring capacity. 

Across all cargoes South Port 

registered an annual volume of 1.86 

million tonnes (2008 – a record 2.25 

million tonnes). In addition to the 

NZAS cargo decrease, other products 

to suffer volume declines included 

fertiliser, acid, logs and woodchips 

while improvement was recorded 

across a range of containerised cargo 

but especially the dairy, aluminium, 

meat and fish categories. 

As indicated in the overview, it was 

positive to see solid support from 

cargo providers who shipped their 

goods on the second largest container 

shipping operator in the world,  MSC. 

Since electing to establish a weekly 

Bluff call in May 2008, MSC has 

secured a niche position in the market 

via its Singapore connecting Capricorn 

Service. this new service offers an 

“industry standard” frequency plus 

global linkages and will greatly assist 

South Port’s involvement and growth 

in the handling of containerised cargo. 

In early calendar 2009 an additional 

vessel was added to the Capricorn 

rotation taking the total number of 

ships to seven and enhancing the 

regularity and connection reliability of 

this service. 

open Country Dairy commenced 

production of milk powder at its 

Awarua plant (approximately 15 km 

from Bluff) in August 2008. this 

new customer utilises South Port’s 

warehousing systems and a 4,500m2 

dedicated store located on the Island 

Harbour to distribute its products to a 

variety of global markets.

Medium term dry and cool storage 

contracts were concluded with Fonterra at 

the start of the 2009 financial year. the 

increased distribution, via Bluff, of prod-

uct originating from the Fonterra Edendale 

plant has been greatly assisted through 

MSC’s weekly presence at the Port. 

Cheese is being stored on modified 

racking in South Port’s No. 2 cold store 

while various powdered product was 

warehoused in both the Company’s 

5,500m2 No. 5 dry store and the newly 

constructed 5,900m2 No. 4 dry store. 

the Company also assisted Fonterra 

during the period with meeting 

additional short-term warehousing 

requirements within the region.

the forestry sector, like many other 

industries, has faced variable demand 

for its products over the past 12 – 15 

months. Logs and woodchips showed 

notable volume declines although 

more recently China has been actively 

importing logs.

Fertiliser manufacturers also suffered 

the backlash of harsher economic 

conditions and volumes applied to 

Southland farms were clearly back on 

previous seasons. with increasing raw 

material costs and continuing pressure 

on dairy sector payout levels this is 

likely to be a continuing pattern.

Cold storage customer Sanford Bluff 

undertook a substantial expansion 

programme during the period for its 

salmon aquaculture operation on 

Stewart Island. It completed a total 

upgrade of farm cages and feeding 

equipment including the use of 

camera sensors for optimal feeding 

allocation. As a result it is targeting a 

lift in salmon production by 50% with 

the additional volume (+1,000 tonnes) 

expected to start coming on stream 

from December 2009 onwards. 

 
iNDuSTry CONSOLiDATiON/

DOMESTiC SEA-FrEighT 

A drop off in international trade and a 

carry over of historically high charter 

contracts has forced major shipping 

lines to consolidate and in a number 

New 5,900m2 dry warehouse situated on the Island Harbour

south port annual report 2009


